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Stlte of Utah
DEPARTMENT OF NATURAL RESOURCES
DTVISION OF OIL, GAS AND MINING
1594 Wesl North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 84 1 1 4-5801

801-538-5340

801-359-3940 (Fax)

801.538-7223 frDD)

May 18, 1998

FEDERAL EXPRESS OVERNIGHT MAIL
Tracking #:1557169806

Mike Dobyan
International Services
US BankNational Association
918 Seventeenth Street CNBB 0540
Denver, Colorado 80202

Re: Letters of Credit. L -- l and t. USIvD( of Utah (Dakota Minine). Goldstrike
Mine. M/053/005. Washington Countv. Utah

Dear Mr. Dobyan:

Enclosed are original signed copies of Exhibit A and Exhibit B for two Irrevocable
Letters of Credit (ILOC) made jointly payable to the Utah State Division of Oil, Gas and Mining
and the U.S. Department of the Interior, Bureau of Land Management (Bltvf) to insure final
reclamation of USND( of Utatr" Inc.'s Goldstrike Mine. Letter of Credit * I was initially
issued on June 8, 1993. The most recent amendment to this Letter of Credit (October 27 , 1997)
reduced the amount to $129,200.00. Letter of Credit I Dwas initially issued on June 8,
1993. The most recent amendment to this Letter of Credit (August 2, 1996) reduced the amount
to $69,300.00.

This Division, the BLM and USMX of Utah, Inc. have agreed upon a surety forfeiture
agreement (copy attached) authorizing the Division to cash the ILOC's so that the funds may be
used to complete the reclamation of the Goldstrike Mine. A telefaxed copy of a letter from the
BLM authorizing the cashing of the ILOC's is also attached. The BLM will forward the original
copy of their letter to your office by U.S. Mail.

Because time is of critical importance in this matter, we request that you please cut a
cashier's check for the balance of the ILOC's and forward it to our office by overnight courier.
Please use a Federal Express air mailing service and bill our FedEx account number
The BLM has authorized us to hold and manase the funds on thiir behalf.



Page2
Mike Dobyan
USI D( ILOC
l {/053/005
May 18, 1998

If you have questions or require additional information from the Division, please contact
me or D. Wayne Hedberg at (801) 538-5306, and 538-5286 respectively. Thank you for your
assistance in this regard.

Sincerely,

jb
Attachments: Original LOC's # l& #. ; BLM fax letter
cc: Joe Kircher. USMX of Utah

Jim Crisp, Manager, Dixie RA, BLM
File #: M053005

o:\usmxJoc.let

\--" /.n,(
Mary Ann W
Acting Director
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UNITED STATES DEPARTMENT OF TIIE
INTERIOR

BUREAU OT LANI' MANAGDMENT
D]XIE RESOUFCE AREA

345 E. Riverside Drive
$t. George, Utah 84790

Phone (a35)68E-3200. Fax (435)688-3252

ln reply rcfcr trr:

3809
uTr.J-68572
(t,T-045)

Mav lE. 1998

Mikc Dobyan
lntcrnational .Services

US Bank National Association
918 Scvcntccnth Street, CNtsB 0540
Denver. Colorado tt(202

Re: I-etters of Credit. lg.rd. .__ USMX of utah (Dakora Miuine). coldslrigg
Minc. UTU-68572. Washingron County. Utah

Deur Mr. Dobyan:

l'he u.s. I)ept. trf Interior Bureau of l.antl Management, [)ixie Resourcc Arca, tlrc Lltuh
Division of Oil, Gas, antl Mining, and I.J.SMX of Utah, Inc. hnyc ngrccd upon n surery
forfeiture lgreement. The agreement authorir,es the t)ivision to c&sh tlrc above referenced
I-cttcrs of Crcdit so the firnds may bc uscd ro complctc fte rpclamation of tlrc Ooldstrikc
Mine. A telcfaxed copy this lcttcr authorizing the ceshing of the ILO(ls will bc attachett t9
thc UDOGM rcqtrcst for payment. 1'he BLM will fbrward the originirl copy of their lctter to
your office by tI.S. Mail.

'l'he BLM has au(hrrized the tJtah Division of Oil, Qas, and Mining to hokl anrl manage the
funds on their behalf, per a signerl Memorandum of Understanding bctwccn lhe lwo ngcncics.

lf you have any further questions. please contflct mc ar 435-688-320-5.

Sinccrcly.-/D
Lnny Gore
Acting Area Managcr

Virit uur lyco;itc rt ht(pr/ r,w.ltlm tov/utntt fol ilfofnmdt|[ dxtot tjurllltr lrtrh Bl,M CnvlAltt r||t drrurrrnrs

P.02
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*^' roNAt BANKS O
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Del/€r, cdorsdo Bo2o2

"t **"uu
TE|EX: l6al4l CN8DUT

TEIEPHOIIE: 303/893- I 862

IRREVOCABLE LETTER OF CREDTT

Ltter ol Credit tlO. \
lLt€: Juae 8, 1993

OTfit DIVISIOil OF OIL, CAS AND HINII{C
! lrtad C€nt€r ' Sqite 350
8dt La,te City' Utsh 84180-1203

.!d

U.I'. DETIARfln{T OF TTIE II{TEAIOB
Bureeu ol Land ldansgerent

Geotlerea and Lqdieg l

1. Colorado llatlonal Bauk ("Suretyn), of D,enver, Colorado, bereby egta,blighes thig
lngvoceble letter of credit (the 'I€tter of Credlt') tn fevor of the Uteh Dlvigloa of 0il,
C.r !!d Xiniag ("Divlglon") for itgell and as agent for tbe U.S. Depertrelt of the Interlor;
(collectlvely, the "Beneflcieriea') for a^a aggregat€ sroutrt not to exceed t1,067,300 tn
lhlted Steteg Dollars ("Face Aeount{ ) effective inediately.

2. lttg lctter ol Credit rill expire upon tbe firet event set forth as tollo$s: (a) 6:00
o'cloct p.r. (Salt Lake City tire) on ay 1, 1994 or (b) the dst€ ulroD whlch sufficlent
docur€ak are executed by the Divlsio! to releaa€ USI{I of Uta.h, Inc. ( i0lprator') frol
furthor liebiltty for reclaretioo of the Coldstri&e ldlne, X/055/OO5 rith aotice to Bank or
8urty by tle Divlgion accorpaaied by the orisine] Letter of Credit rith direotlons for
ceacellrtton.

3. Thir letter ol Credit rill be antoretlcally ertended for guccesaive periods of oue year
fror tle curr€nt or eny future explretloa date ualees tbe Surety giv€B ootice to the
Dtrlslon 90 drys prior to the expiration dBte that tbe surety elects Dot to r€[es the !€tter
of Credtt.

l. FuDds under tbe Letter of Credlt er€ evailable a{at nrt- r-he [je!s!eat6 sigbt &8ft, ia
the lom of Bxbibtt A, sBeclfying Letter of Credlt tlo. delivered to the offlce of tbe
&r€ty, hergy Departrent, lttention: J.T. Beagan, 950 l?th Street, Suite 3001 D,eaver,
Colorrdo 80202. At the llivigion'e aole electlon, the Divieion ray pr€a€Et eidht for leee
ti.a the Fac€ &ourt ao long as the aggregete erouat of all Elght dreftg doea lot exce€d th€
Frce lrouat. Bach draft rugt be accorlualed by e certificete in the forl of Echiblt B,
.i81ed by a duly authorired reprea€ntstive of tbe Divigion.

6. lf the Eurety recelves the Dlvigiontg eight draft(e) and certificate(g) ag provlded in
li3r.SrsDh llo. { above oa or before the expiretlou or temination o? tbis lctter of Credit,
th. gur.ty rill rehe aucb uoutrt as th€ lllvieion rrt sp€clfyr sitbia th€ ltrlts of th€
lccoad reatence of Faragraph l{o. { of tbig Letter of Credlt, available to the Diviglon uo
lrter thau the close of bueinesa, Sslt Let(e City ttre, on the gecood businege da,y folloriag
thc Surety's rcceipt of tbe aight draft and certificate and in euch lanler as th; DivisioD-uv epeclfy.

6. Th€ Surety rill Slve prorpt notlce to tbe Operator ard to the Dlvlsion Dlrector ol any
rotlce reoelved or action filed ellcging the lnaolvency or banLruDtcy of tbe Suretyr or
rlle6t"g eay vlolatiooe of regulatory requirerenta chich could reeult in auspeaaion or
ra,rocatlotr of the Surety'e chsrter or licenge to do bugiaess.

?. The L€tter of credit rill be governed by the la*e of the state of utab and gball be
rubJect to the lJni fou custors and Practice for Docurentary credltr 1g83 revlgloar
Ilt€roatlolal Cbarber of Couerce l\rblication lto. 400r ag the sare lay be areaded and in
cffect lror tire to tire (iUCD"). In the event of e conflict between Utah lar, lsd tbe UCII,
Utrh lar sball govera.

( Continued on Page 2)

A5380 alated June 8, 1993

nl. '140€7{1 RO292
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.COLORADO NATIONAT BANKS
95O 17th Steet
Den€r, Colo€do 80202

IRREY_O_-C.ABLE LETTER OF CREDIT
u0t+xtrxftuiffffilr€iEfiEflfi

lAct 2

8. All couulicatioaa regarding thir Letter ot Credlt will
ED€rty llepartrent, Atta: J.T. B€agatr, 950 1?tb St., gulte
r€ferenclBg Letter of Credit llo.

Ycry lruly Youra t

w, C;'yar< Anvor.(llare typed or priated)

a0-,4^-
(Autborked Si&ature )

ttttet Tua-, 0Per*naxt Wae{

SWJ.F.T.: CNBOUS55

TELEX: | 681,41 ct.lBDUT

TEIEPtICiE: 303,/893- 1462

b€
300,

addreesed to the Surety
Derver, @, 80202,

A5380 dated .tune 8. 1993

Tt€ Surety

Rr4 
' l4.oo37.Ot RO2e2



sdfi,gz,g? lg*3,L? 
*oiloNAL BANKS o

?ffiS 
Dener.cdomdo80202

IRREVOCABLE LETTER OF CREDIT OF CREOIT No.

ldated June 8, 1993

Hav !.8. 1998

EXSIBIT A
to

Letter of Credlt A-5380

salt Lake Citv - Salt r.ake CoInty
City, County L€tter of Credit [o.D.te

FAy m OUBSELyEI* -One Hundred &€nty Nfuie Ttpusand t\ro Hundred

!03 Utlh Divisio! of Oil, Caa and ltiaing
!0DO08!menOOp6O{tAOGE0 1594 lrbst North thnpl-e, Suite 1210WBo)<145801

Sa.l_t Lake City, Iftah 84114-5801

tBy rire tra^asfer in united States dollars to: The Divigion of oir, cas and ltining.

DOf,LJtlS

The Utah Division of 0ilr C88 and [itring

ll, J 14-0|067-0l R0292
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oem,Br, coro'€do so2o2

IRREVOCABLE LETTER OF CREDIT
cffixH{u)E!|llrElEflEt{I

EXIIIBIT B
to

Ietter ol Credit

I, .-Ueq:-3DD:Itj€bt- a. duly _autborlred repreaentatlve of the Uta,b Diviglon of Ollr Gas.!rl llaltg' bereby certity- that {l) the drawlDg ia the arount of {29,200-:--:-, by.tght drEft accorlnovirg thig certiflcete, uadir Letter of credit tto. T:63BdEG-iuae I,
1093 ls.ued by you la penitted under tbe provlaioas of tbe Letter of Credtt, (Z) tbe tetierol cr',edit bas neitber erpired nor tenirated purauaDt to lts tens r (g) tb€ a|o|et of tb€rlght dnltr to8€ther rith 

-any, arounte previouely drann under tUe i,etter of Crcdit, does note:ceed t'be Pace hount, {Ird ({) the utab Board oi oil, cas alrd lfining, efter notioe aadh.|rhgr heg entered aa order rhich bag not beet etayed, orderlng loiieiture of B€clarationcoatract nur- b€r Y/=053/0q5 , r ir accordance riti applrceble-ran. rroceedg of thrsdrrrrlag trlU be utlllzed in lull to pay the.exp€naes reiittng to the reclaretlon liabilitylor tbe Gol-dstrile (rine ) , r"voq: roios (tfue perrf t f ) .

^sWllli: cNBrxrsss
TELE* 168141 CNBTXJT

TEt€PfiONE: 303/893-1862

,{ated atune 8, 1993

lte Utah Divieion of Oilr

, r4G7{t RO2S2



153 52RFR-21-1998 BRNK DUR-INT'L
.r||9.'...1*-J

585 4454 P.AVAL
. . - 'itr--_'q: ... "

8ol-351- 34\c
D 0JAJnn Hr&r3

A}IENDMENT ro.sn*rvony LETTER oF cxGD%
Stanrilry I.clfcr of Crrrtif

27 Octolrer 1997 ,

B<G

; qilf \:tr
^t^-f 

! ilraflonal
i FM:

ffiffm**,

,

Da(e

Amcqdnent:

Bcn€ficiar,4

Applicant:

Yf*:'H;:f,X,f#andMinrag
$aftrr.kc city, utah s4t80_1203 ,

aDd
0.S. Dep-artoem of the Interior
uureau of Iand Managcmgnl --:

USllfrof Uteh,bc-

Thc eborrc nrortloncd l+tter of Credit is adrcndcd ar iollowr:
.i

t 
ffir{ffi.fia.nrount has been decreascd usD 88.tr00.00 

" 
u "* "*.*-li-il,

Riclrard A (oaiar-

TOTfi- P.A1
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.cot oRADO NATTONAL BANKS
S UllB Z 950 1 7th SkE€r

EffiPS Derh€f, Coloradr OO2O2

l@urN

rRREffiEDrr
ktter of Credit tO.

Ilrt€: Juae 81 1993

0Il[ DMSIO!{ OF OIL, CrIr .lrrD |(ININC
E lrtad C€!t€r, Suite 3510
8clt La&e City, Utah 84180-1209

and

sw.r.Fl cNBDUSS5

TETEX: 168141 Cf.tBDuT
TE|EPHONE: 3O3/8gg- 1962

U.8. DEPIBII|8IT OT THE IITTEBIOR
Eureau ol L.rd flsugerent

0entleren gnd Ladies:

1. Colorado lfetlouel k*. !'gyftll ) , of Denverl Colorado, hereby establleheg tbialrrsvocable letter of credit 
- 
(the ;r,iit"r oi-cr"iit"t ra ri"o"-"i'tL -ut*i-irrrrroo 

of oll,c." tld lllnlag ( "Divlgion" ) 
. 
for itsell and *-.e"ot ior tbe u.s. n p"rtrert of th€ Interlor,(oollectiveLv, tbe "Beneficrert""; j io, J 

"esfslte arount not to exceed i18g,s00 la unrtedStrtea Dollars ( iFace /lrount') effective i.r!ii.i.fy.
2. lhle l*tter of Credit. etU 

- 
expire upon th€ flrst eveDt aet forth aa follors: (t) S:00o'oloch p.r. (8elt f,ake citv t_iry | on i"v-r,-isgi'." (b) the dete upon which autricieDt{o"yt*"E..f - 

executed by_ the Divisio" ti "if.i". itflo< of Utah, Inc. (,operator, ) lrorfurtber ltabilttv for reclaration of tbe c"ia"ttit" t{tae Exproratlon lDoJect, E/IEB/012 withlotlc€- to Bao& or guretv bv the Dlvlgioa ;*d;fu by the original Letter o! credlt rithdlrectlolg for cancellctlon.

E' Thie Lett€r of credit.rirl be sutolatically extended for gucceaeive p.riodr of one year
!y: F" llrlent or anv future expiretion-aat;';i;"r the suretv givee mtice to tbeDlvlelon 90 days prior to the expirationl.i"-tu.i- tL surety electa rot to renew tbe f,ettcrot Crcdlt.

l' Fuadg uader tbe f,etter of credit are avarlabre agarnet the Drvieioare Bight d*ft, iu
lhe forr-of Exh-lbtt A, specifving Letter or ileaii no. I dellvered to the offtce of the8ur€tyr Erergy D€Dsrt €nt,_Atteniion: - r.i. n .g*, 9s0 rrth street, gutte go0, DeDver,Coloredo 80202. lt th€ Divisionre lole efectfoi, iUe Divigion ray Dr€seut slght for lesath|D tbe Face houat ao long. as tue asgreiate-a;uat ot 8ll sigbt drefte do€a not exceed th€trc€ Arcurt' Bccb draft ::":-! ."-.p*i"a ui.ierttficcte in the foir oi Exbibtt B,.idned by a duly authorized representalive ol Lbe Di"i"loo.
5' It the guretv receiveg the-Drvigioa's atgbt draft(s) snd certificat€(e) aa provlded inllrarrapb l{o ' 4 above on or betore the expiiiiioo or terrlnetion of thls-Lett€r of creditrti. gur€ty cill '"le such arount a^e tbe Divtsioa lay speciry, within the lillte of ther€coad. a€Dt€oce of Peragleph rtro. { of tuig Leiter or creditr available to tbe t[visior nolrter thaa the cloee ol bualneee, s.lt t"L"-ciii- tire, oa tbe e€cond buginega day follorlngthr Surety'a recetpt ol the aighi draft and ."iiiii."t and in guch raDrr€r aa the Dlvialorrry rDeclty.

6' Tb€ Surety wtll give pr^o- ]n! notice to the Qrcrctor and to tbe Divieion Director of anylotlcc recelved or ection.fl lld- allegin! to.-iolJi""o"y or ba'kruptcy of the surety, ordlegind aav vlolrtioae of reguleto$ dq"i*i""i" '*uich 
courd regult rn susp€n8ron oradocttlor ol tbe Surety'a ch8rter oi fiieue to-L b*Io.r".

?. Tbe Letter of credrt rill b€ gorerned by tbe lews of the gtate ot uteh and gherl be.ubjcct to tbe unrrorr custora aod I'r;ti;'r;i-uiiur.otarv credit, rgSB revrsron,rateroatlonel cbarber of co'erce t''uiic"iioa-iol-ioo, 
", tbe ga^re ray be arended and ilcttect lror tlr€ to tlre (rUCI"). Iu ah. 

-;;;a;-;f'a 
confltct letreen- Utal-fas au<t the UCI,lltrh lar ahall govern.

( aoilTIXlrEIt ox I|tcE 2)

OF CREDT No.

I r dated June 8. 1993

rr a t4-o067{l m292



IRREVOCABLE LETTER OF CREDIT TETTER oF .'fiEDn No.

iated June 8? 1993

ffiffiiffixl:NA'lBANKS
S.W.|.F.T.: CNBDUSS5

TELEX: 168141 CNBDUT

lEL€PHONE: 303/893- 1 862

8. All corrullcrtiotrB regatr*ing thiB L€tt€r of Credit nill be addrees€d to the Surety
Enerdy D,eD.rtreDt, Attn! J.T. R€adrn. 950 17th gt., guit€ 300, Denver, @, }OZO2,
relereacin8 Letter of Credlt No.

Very lruly Youre,

Cu *o Al*or* Ro
The Surety

/o rl
ayz ( IJEll Lldot+{

( llare typed or priated)

?1le: Tr.trt.. of4./q"'rlji o+rc..gr-

(Authorired Sfpdturi)

:oRM r 14-0067{1 RO2€2



IRREVOCABLE LETTER OF CREDTT

ffi *Hg]ffis:.NArBA*(s
Swl.F.Tj CNBOTJSsS

TELEX: 168141 CNBDUT
TEI.-EPHONE: 3O3,/Bs3- I 962

I dated June 8

l4av 18. 1998

Date

EIJ{IBIT A
to

Letter of Credit

SaLt Lake Citv - SL Countv

Cltyr Couaty Letter of Credit tlo.

PAYTOOtBgELVHf*-Si:rtvNineTtcandTtrreeHr:ndred-----------------DOLL,I8S

!0: Utah Dlvlslon of 01lr Gae aad llintng
@ 1594 hbst l.torth Tenple, Suite 121-0
@Bo:{145801

Salt Lake City, Utah 84114-5801-

*By rlre tranef€r ln united gtates dollars to! The Divlglon of oir, Gas end lllaing.

The Utah Divigion of Oil, Gas and ltlniug

:oRtt{ . 14{O67-Ot RO202



ffi
COLORADO NATIONAL BANKS
950 17ft Stre€t
Oenver, @orado 80202

S.W.|.F.T.: CNAOUSsS

TEI€X: 168141 CNBDUT

TELEPHONE: 3O3/893- I 862

EIHIBIT B
to

Letter of Credlt

Ir. llarl Ann: wrilrht r dull authorized repreeentetive of the Utah Dlvlalon of Oil, Gas
and. l,llnlng, hereby certlfy tbat ( l ) the drarinl ln the arount of J69._309::-_, byei5ht.draft accorrroyilf thie certlficate, und-r Letter of creatt Gl-r:oggr-aaEil-iuni a,
1993 lssued bv you 1g penitted under the provielons of the letter of credit, (2) the htLrof credlt 

-hac nelther expired nor temineted pursuant to lta teng, (3) the. arount of thesi8ht -dr.ftr togeth€r rlth any alounts previously dram under tbe L€tter of Credit, doca not
:xcegd th9 Face lrouat, and (r) tbe utah Board oi oil, cas and l{inlng, after notice andheariag, haa eutered an Order rhich bag not been atayed, orderlng foiielture ol Eeclarctloncontract nurber M/053/oo5 , in accordance xiti applicable-law. proceede of this
drarrlnS *ill be utlllted tn lull to luy the cxtletrB€a relatlng to the reclaratlon liabllityfor the cnl dst.i ke (rtne), uros:ro6s (ltae pentt l).

IRREVOCABLE LETTER OF CREDIT OF CREDTT No.

I dated June 8, i.993

The Utah Dlvislon of

Date l{ar 18, 1998

'oRM 
' 

r4{O€7-O1 RO292



tr/ass/at

{lf 'Goloraoo ttionat Bank

95O Ser/ent€€nth St€€t
Deiver,@8@(2

AUGUST 2t L996.

UTAH DMSTON OF OIL, cAS AND MINING3 TRIAD CENTER, SUITE 350
SALT LAKE CITY, UTAH 84180-1203

ATTN: DEPARTMENT OF NATI'RAL RESoTIRCES

ENCLOSED IS OIJR AMENDMENT NO. 1 TO STANDBY LETTER OF
CREDTT NO. I ISSUED YOI'R FAVOR ON BEHALF OF USMX OF

INC.

VE ANY QUESTIONS REGARDING THIS LETTER OF CREDIT
NTACT US AT 303-585-4433.

ONAL SERVICES

ptvoFoil.GAsit tfltttci

UT

PLEASE



rilft c"lorado Ctio,rat Bank

95() So\rent€€nth St€et
D€nv€r, CO 8@

Date: August 2, L996.

AMENDI,IENT TO STANDBY LETTER OF CREDIT

Arnendment Nurnber 1 Letter of Credit Nurnber

Beneficiary: Utah Division of oil, cas and Mining
3 Triad Center, Suite 350
Salt Lake city, Utah 84180-l-203

and
U.S. Department of the Interior
Bureau of Land Management

Applicant: USMX of Utah, Inc.

THE ABOVE !'TENTIONED CREDIT 1S AMENDED AS FOLLOWS:

9tvgFotl. cAS & MtNtNG

l-. Amount is decreased by USD l-l-4 r20o.00 to a ne$t
aggregate total of USD 69,300.00.

This credit is subiect to the Uniform customs and Practice
for Documentary cr5dits published by the International
Charnber of Conierce, or iny subsequ6nt revision thereto.
This Arnendment is to be considered as part of the above
credit and nust be attached thereto.
AII other terms and conditions remain unchanged.

Colorado National Bank

l-- \ , n II ,'l cl /\ t 

-., 
-

Richard A. Koniar
Assistant Vice President



Sta?e of Utah
DSPARII@bIT OF NAIT'RAL NESOI'RCES
DTVISION OF OIL, GA,S AIVD MINING
355 W.d No(h T.nph
3 Trhd Cd.r. Sdr.35O
sdr ht clt. ul|h alt8o-t axt
80r -5:t8-s!1{t

801{59ri9{t (Fu)
801.S18-53t9 (TDOI

oI
Michrcl O. Lcevie

Gorruq
Tcd SLrrrt

Ercnrtivc Dinctc
Jrraca W. Catrr
Divido Dlrrta

May 6,1996

Doug Jensen

USIvD(
P.O. Box 2650
St Georgg Utah 84770

Re: Reduction in Exploration Project Reclamation Surelv. (rSlvD( of Utah, Inc.- Goldstrike
Fxploration. E/053/01 2 (IJTU-68572). Washington County, Utah

Dear Mr. Jensen: 
I

On February 6 and 7, i 996, Division and BLM sta.ff el<amined a number of e4ploration
roads and sites reclnimed by USIvD( The earthwork completed at the project areas visited is
acceptable to the Divisio4 and in most cases the quality of the earthwork was exceptional. The

revegetation at a number of reclaimed areas has not yet zuwived three growing seasoff; and will
still requAe additional growing season:i before these areas can be fully released. A copy of the

Division memo documenting this inspection is attached for your reference.

On April 18, 1996, the Division received a letter from the BLM which described the

eryloration disturbances vfrich remain to be reclaimed. The description of these areas matches

those descriptions used inthe l/96 map titled GoldstikeExplorationPlan Of Operations. The.
Division concun with the Bl-lvf estimate of remaining reclamation associated with this

exploration project Using this information the Division has prepared a revised reclamation

oti-"t" (copy atacUea) f6r Oe remaining recla:nation . Approximately 4?.5 acres of
exploration distltance have been regraded and seeded; howwer, the vegetation has not yet

endured three growing se:cons or achieved the revegetatiotr succ€ss standard. A surety a.mount

will be reained to cover reseeding sesls f6s this acreage. Please note that the U96 rr'ap did not

have the PP-T 1-4 trench area color coded as being reolaimed; howwer, the inspeotion menro

describes the earthwork for this area as being completed in 1993.

The qlllent a.mount of surety jointly posted forthis project is for the amountof

$183,500. .USh.4X is hereby atrthorized to reduce the exploration project sur-ety,to aoewPtal 9!
$69,300. You may ctrect this change at your earliest convenience. The easiest way to e'ffebt this-

change may be to issue a rider to the cxisting surety bond. The method of redustion does not

r"q,rire apjronal by our Board. If you choose to ieplace the oristing surety bond with another

#
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bond or other form of surety, the replacement surety will need to jointly list the BLM and
Divisioo and be on the proper form. Please notify our oftice of your preferred form of
replacement surety so we may provide you with the appropriate forms. Replacement of the
existi"g surety with an entirely new surety from a different company would require approval by
our Board.

If you have any questions in this regard please contact Wayne Hedberg or Tony
Gallegos of the Minerals Staff.

Very truly yours,

jb
Attacbmcats: 217196 insp meao, reclaoation cstinratc of 5t2196

co: Jancs Cdsp, BLM Dixic Rcsourcc Area
Tom Soagala, USIO( (Corponte otEcc)

fatc Iloa Niclson, USIvO( (Corporatc ofr.cc)
c53-l2rLlct

AUG 14pg

DIVOFOII- GAS & MINING
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SE TTIJSMEfT AGREEMENT BEf,WEEN
UTAH DTVTSION oF oIL, GAs & MINING AI\ID UsIvD( oF UTATT, INc.

STATEMENT OF'FACTS:

USIvD( of Utah, Inc., (UStvOQ is the owner aud operator of thc Goldstrike Mine (SitQ located in
Washingtou County, Utah.

It is the mutual objective of the Utah Division of Oil, Gas & Minhg (UDOGM), the U.S.
Dcpar&ent of thc Intcrior, Burrau of Land Managerncnt (BLM) and USIvO( to sucoessfully
reclaim the Site in a tfunely and cost effective mamer.

A rcclanation and closure plan forthe Site has been desigred and subruittcd by USM( and its
coosrltants for approval by UDOGM and the BLM.

USIvo( has a detailed understanding of the Sitg a thorough knowledge of the requiremenb for
closure, and an experienced n w€rom€nt tcsm to carry out the plan

Uslvo( is financially unable at this time to oreoutc the approved rcclamation plan on its own.

USIvO( has posted cash pcrformance bonds of approxlmat€ly $ I ,014.000 pledgcd to insurc Sitc
rpclarnation.

TERMS OF SETTLEMENT:

UStvO( agrecs to voluntarily surrendu 0Il its cash reclanration bonds and its lctt€rs of credit to
UDOGM.

UDOGM agrccs to use thc frmds fiom the cash rcclamation bonds ard its lefiers of qedit to
reclaim the Site.

Pursnant to thc tcrms and conditions ofthe cxisting joint agency Memorandum of Undershndtng
betw€€nIrDOGMand the BLM, UDOGM will act asthe lead ageutiucoordinrting and
managing thc forfcitcd reolamation sureties for this prrajccr

USIVD( will contiuue to providc managemcnt and ovcrsigh! in thc capacity as a vcndor to
UDOGM rcsporsiblc for completing the rcclarnation of thc Sitc in 1998 according to the closure
plarr.

The budgot and schedulc (attached as Appeudices A-l and A-2) will bc the basis forbillings and
rackiog pmgr€ss. It is understood tbat thc cxast timing of expenditures and tasks may vary
dcpcnding on whcrr work commcncos, ucather and conhacdor billing praoticcs.

USIVD( will provide invoioes with sup'porting docrrnentatiou to UDOGM on a bi-weekly basis.
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UDOGM will make palmcnt to USIVO( no latcr thar thhty days following reccipt of invoices.

{DOCM will appoint a representative rryho will be conzulted by USMX regarding any marcrial
dccisions or modiEcations otrecting 0ro budgpt, sohedule or closrre plan.

USIVD( will Provide wrifren bi-weckly progress rcports to UDOCiM'S designated reprcscntativc.

I'JDOGM hss thc right st its sole discretion to discharge USIVO( at any time, with two weeks
noticc and scttlqneut of alt outstanditrg lnvoices.

If any monics remain fiom thc boad aftcr post closure they would be rdumed to usMx.

Thc ef,Pective date of thls settlement ls lvfay 18, 1998.

Aerc€d tothis lf dzyoflvfal 1998.

7Y"**#=iM
6at6aia inshnuqt was signed on

srArE or L/a./a t

COUtnlYOF A,Or,a+,2J,..,.-.]

appeated bcfore mc

resolution ofits board ofdirpc{ors and sald
duly acknowledged to me thatsaid company e

lg-/7-pasonallv
wtro bciug by m^cdgly swom did
isthe //)' 2t'.22*

and dulyaclcnowlcdgcd

(Anot{ lid0Y
.|flP|fr|hStlcdc{ft(rto

&r,of drdttns
"floagfi t$r6&d.21l, ggE

lrdfer, Vice Presldent of Operations

Tax paycr ID #: 7 6424362-2
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UStvO(udDOGM

AsreedtoOis iJ aayofMay, 1998.

srArEoF (l+4lt, --- )

COT'NTYOF

On the 15 day of Mav -, 19-99-, pcrsomlly
appcarcdbcfopn6 Lovell P. Braxton who being by me duly sworn did
saythathg the said Lowell P. Braxton ig ftg Accing Director

61 Divlslon of Oil, Gas and Mtlri4g and duly acknowlcdged
tlut ssid irseument was signed on bchalfof said company by authority of its bylaws or a
resolution ofits board ofdirertorc and said Lowe11 P. Braxcon
duly aoknowledgcd to me that said cotnpatry executrd the sarnc.

Mo=.1 lr -ooz
My Commi#ion Expircs;

r.u.^t.vev>t

Lowcll P. Braxton, ActingDirector
Utah Division of Oil, Gas and Mlniog

NoaryFublic

XOTARY PUBIJC
DI,AI{E RUBEY

1591W. N.lixnph. {fial
Sdt_l*o City, ljlLlla
gv Cocunbgon Edr- ll|ty 1.2frErrrrtcgfu
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)aG

Amcldbent

Bcocfgiarli

Applicaar

Tlvo

USltO( of Utrh,Inc.

8al-351- 34\c
D. UJ"1,no He&ng

^'vr'NDl{Er*" 
ro:s?,}NDBy LETTER oF cREDr,____

i ______.E_

Saerrtbyl,citcr of Crcdi: _

27 OctohertggT j

YFLTffi:!,"#',ti end M:uin g

sdr b&e city, utah 84tso_1203 ,

ard
U.S Dep^artueilof thelrterior. :

Dureau of taDd lvlamgcmart :

Tlrc ebore ncrrlloncd l*ttcr of Crcdit is rarcn<tcrt ar iollorvs:

BKG
I

rui
t 

ffiT$ffi;amo'ar has been dedeascd usD a8.troo.oo ,o u ***]]l]I.;

\tI .l-.t A I#

TOTAL P.61
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950 S€vsnta€nth S0€€t
Denver, @ 802@

Mr. James W. Carter
Division Director
State of Utah
Department of Natural Resources

Division of Oil, Gas and Mining
3 Triad Center, Suite 350
355 W. North Temple
Salt Lake city, uT 84180-1203

Re: Certificate of deposit *

State of Utah Division of Oil and Gas and US Dept. of Interior, BLM, USMX of
Utah. Inc.

Dear Mr. Carter:

Please find enclosed certificate ofdeposit #' in the amount of $800.000 00.

This certificate ofdeposit will replace the above referenced certificate ofdeposit for

USMX of Utah, Inc. Please return the $1,000,000.00 certificate of deposit to my

attention at your earliest convenience. Ifyou have any questions, please do not hesitate to

contact me at (303)585-4216.

Lauren L. uoper - }NVT 1btl
S(tq Fo.tiollo Atddril
E |.gy Induttl.t OMdql

-zc/arsr/a,

December 8. 1995

{D Eil'{tsf

7$ Seae/ies( 'M. cPbb a;,oo
D'€fiAt', cD Pez

lin the amount of $1,000,000.00 payable to

Sincerely,
.-:- / ,'* I
',fiarturJ,Y'

Lauren L. Cooper

(ryu
Senior Portfolio Assistant

Energy Industries DMsion

llc/

Enclosure

cc: USI'fr, Inc.
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' COIORADONATIONILBANK

Denver Private Banking 
MEMBER FDrc

BANK/BRANCHNO: 2881 zLs

a
CERTIFICATE OF DEPOSM
AGREEMENT & RECEIPT

NON-TRANSFERABLB

ACCOIJNTNO:

AUTOMATTCAITY RDNEWABLE

TEIS CERTUTCATEWtr,L
AUTOMATICALLY RENEW
ATMATTJRITY.

NAI}TEAND ADDRF,SS

STATE OF Inllr DTVISIOII OF OIL AND GAS

}TD Ug DBTE. OF IITTBRIOR, BlU
ugra o8 ltrAf,, rl{c.

3 TRTAI' CEITER, SUrTE 350

EAIIT IAXE CI:TY tX[

SOCIAL SECURITY NO:

8tl1801203

DATEOF DEPOSIT: L2/06/95

IIEPOSIT AMOLJNT: 1800 ' 
000 . 00

YOUR ACCOUNT WILL MATURE ON: 03/06/9 6

YOURACCOIJNTWILLMATIJREIN: r MONTHS

x IN:fERISTWILLBECOMPOUNDEDANDCREDIIED at oaturitv

INTEREST WILL BE PAID OUT

INTERDSTRATE: 3 -50000t

AI\I\ruALPERCENTAGEYIEIJ): 3.sst

ACCOTJNTTERMS

, Th€ intsF,st rate and annual percentage leld for pur ac@unt arc indicated at the top of this documenL You will be paid this rate

until the maturity date of ttre ccrtificate. Tlre annuat percentage yield assumes intercst remains on deposit until matutity' A

withdnwat will rcduce eamings. The intercst rate on )our accor.ilt may be adjusted upon renewal' Interest begira to accrue on the

bushess day you. &posit nonish items (e.g., clrccksl. We use ttre daity balance method to calculate the inteffit on yur account'

mis metfroa appfies i daily periodic rate to the principal in the account each day'

, This acmunt will automaticaly rcnew at marurity. You will have a grace period of te-n.(10) calendar days fmm the maturity date to

withdraw funds without penaty. rnterest witt ueiaio auring ttrir t nito) o"y period. if the amount witbdrawn is dcposited in anottrcr

time certificale at this bank. n" u"* .oy upon not less ihan 30 dals written notice etect to call this certificate for payment on a

matudty date.

: This certificate is an agrcement to keep funds on deposit with ttrc bank until the crfi€nt maturity date' Except as required by law'

withdrawal prior to maturity will be permitted only with the consent of the bank which may only be girrcn at tbe time of witMrawal'

r Ercept as prohibited by law, wc will impose a penalty if you withdraw Ty 9l 
thc deposited funds before the maturity date'

The penalty wilt be rssessed on the rmount withdrawn. ile fee imposed will cqual: Three (3) months interest on lccounts

withiermsiess than one (1) year; Sir (O months interest on accounts with terms one (l) year or grerter'

. yor may rot make deposits into ]our account until the maturity date. Ycr 1ay lufe partial withdrarvals from ,ulr account prior to

maturitlt howwer, except as prohrbited by law, we will impose ttre early *ltdTg penatty on the amqrnt withdrawn' The

minimum withdrawal amount is $1,000. Ii a witMrawat is madc, pur remaining batance must meet minimum opening balance

requirements. Paltial withdmwals are not allowed on accounts with balances $100'000 and over'

* This deposit is ncrt transferable. This certificate may not be paid to anl ryr*n olh€r than tb€ named deposito(s). Any prson

reqqesting payment of this certifrcatc will be rcquirei io esrablis-h to the satisfaction of the bu*, that (s)be is 0rc depositor'


